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IMPORTANT NOTICE
Aegis has been commissioned to produce this report.

Disclaimer & Disclosure of Interests

This publication has been prepared by Aegis Equities Research Pty Limited (ACN 085 293 910, AFSL no.
225072) (‘Aegis’), an Australian Financial Services Licensee. Aegis has been commissioned to prepare this
independent research report (the “Report™) and will receive fees for its preparation. Each company
specified in the Report (the “Participants™) has provided Aegis with information about its activities. Whilst
the information contained in this publication has been prepared with all reasonable care from sources that
Aegis believes are reliable, no responsibility or liability is accepted by Aegis for any errors, omissions or
misstatements however caused. Any opinions, forecasts or recommendations reflects the judgment and
assumptions of Aegis as at the date of publication and may change without notice. Aegis and each
Participant in the Report, their officers, agents and employees exclude all liability whatsoever, in
negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by
law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to
purchase or subscribe for any investment. Any opinion contained in the Report is unsolicited general
information only. Neither Aegis nor the Participants are aware that any recipient intends to rely on this
Report or of the manner in which a recipient intends to use it. In preparing our information, it is not
possible to take into consideration the investment objectives, financial situation or particular needs of any
individual recipient. Investors should obtain individual financial advice from their investment advisor to
determine whether opinions or recommendations (if any) contained in this publication are appropriate to
their investment objectives, financial situation or particular needs before acting on such opinions or
recommendations. This publication is not for public circulation or reproduction whether in whole or in part
and is not to be disclosed to any person other than the intended recipient, without obtaining the prior
written consent of Aegis. Aegis and/or each Participant, their officers, employees or its related bodies
corporate may, from time to time hold positions in any securities included in this Report and may buy or
sell such securities or engage in other transactions involving such securities. Aegis and the Participants,
their directors and associates declare that from time to time they may hold interests in and/or earn
brokerage, fees or other benefits from the securities mentioned in this publication.

Aegis, its officers, employees and its related bodies corporate have not and will not receive, whether
directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in
connection with making any statements and/or recommendation (if any), contained in this Report. Aegis
discloses that from time to time it or its officers, employees and related bodies corporate may have an
interest in the securities, directly or indirectly, which are the subject of these statements and/or
recommendations (if any) and may buy or sell securities in the companies mentioned in this publication;
may effect transactions which may not be consistent with the statements and/or recommendations (if any)
in this publication; may have directorships in the companies mentioned in this publication; and/or may
perform paid services for the companies that are the subject of such statements and/or recommendations
(if any).

However, under no circumstances has Aegis been influenced, either directly or indirectly, in making any
statements and/or recommendations (if any) contained in this Report.

The information contained in this publication must be read in conjunction with the Legal Notice that can be
located at http://www.aer.com.au/disclaimer.asp.
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PETROLEUM LIMITED

Livingstone Petroleum Ltd
ASX C%de: LPL Status: % . LlV'NGSTONE

Core Commodities Gas, Qil

Price (as at 04-Dec-06) $0.38

Market Cap $25.1M

Cash (as at 30 Sept 06) $2.6M

Cash / Share $0.04 Summary activity for the current quarter Quantity Budget
Shares Traded (pa) $9.0M Exploration Well

Top Shareholders Appraisal Well

Citicorp Nominees 7.6% Seismic Surveys

Saps Overseas 7.5% Other Drilling and test work  $2.2M
Cl Burton 3.7% Total $2.2M

Forbes Project (50%0 interest)

Location California, USA The Forbes Gas Project is located in the Sacramento Basin in the northern
Commodity Gas part of California. The project involves relatively shallow and low-risk drilling
Style of Structure Stratigraphic in a prolific production area that has produced over 600 billion cubic feet of

gas to date. The historical exploration success rate in Forbes sandstone is
approx 70%. The project is a joint venture between Livingstone (50%) and
Orchard Petroleum Ltd (50% and operator), which currently has 25 leads
defined on it and matured 11 drillable projects on a project area of
approximately 15,000acres. There is substantial gas gathering and pipeline
infrastructure in the area. The Larner 2-12 and Edge 1-10 wells drilled in late
2005 were exploration discoveries in the Forbes sandstone formation. The
Edge well also intersected gas in the secondary objective Guinda formation,
adding an additional target to a large part of the project area. As the Forbes
formations are of relatively shallow depth, this in conjunction with the
historically high exploration success prices delivers strong economics to the
project. The prospect sizes vary according to which objective formation is
considered the primary target; however, in general, the sizes vary from 1-5
bcf. Some of the deeper targets in the Guinda formation are tens of billion
cubic feet.

Aegis Equities Comments

Projects: A third well, South Buckeye 1-18, has intersected gas at the Forbes project, continuing the successful exploration
program. Previously, Larner 2-12 recorded an initial flow rate of 2.8MMCFD from a 46ft gas pay zone while Edge 1-10 remains
to be production tested. Existing pipeline infrastructure located near to the Forbes project has allowed the first discovery to be
brought into production already. Eleven high probability targets have been identified in the area.

Potential: The Forbes project is located in the Sacramento basin, a region with a long history of oil and gas production. A
large area of the project has been mapped using 3D seismic techniques. Numerous prospective targets have been identified
and the priority targets amongst these have already been selected. South Buckeye 1-18 will be production tested soon, and
can be brought into production under the existing agreements. Another well, Heavenly 2-28, which is about to be drilled, is
targeting the same gas zones.

Overall: LPL listed in September 2005 after an issue of 30M shares at A$0.20 each. At the end of the September quarter, LPL
had A$2.6M in cash and a further $3.6 has been raised in a recent share issue. Revenue generated by the new wells provides
useful cash flow, while the capital raising will allow LPL to meet its 50% share of the joint venture costs. With its early success
and aggressive drilling plans, LPL is in a good position to chase organic growth. The JV operator is confident additional
discoveries will be made soon.

Share price performance

$

0.60
0.50
0.40
0.30
0.20
0.10
0.00 - T T 1

Dec-05 Apr-06 Aug-06 Dec-06 Craig Burton (Executive Director)

Source: IRESS 61 8 9324 1177
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